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June 2, 2014

Ms. Marlene H. Dortch, Secretary
Federal Communications Commission
445 12" Street, S.W.

Washington, D.C. 20554

RE: Notice of Ex Parte, Modernizing the E-Rate Program for Schools and Libraries
WC Docket No. 13-184

Dear Ms. Dortch:

On Thursday, May 29, 2014, the undersigned and Greg Dean, Director of Industry
Relations for the South Dakota Telecommunications Association (“SDTA?”), along with Denny
Law, General Manager of Golden West Telecommunications Cooperative (“Golden West”);
Randy Houdek, General Manager of Venture Communications Cooperative; Mark Shlanta, Chief
Executive Officer of SDN Communications, Inc. (“SDN”); and Jim Edman, Deputy
Commissioner of the South Dakota Bureau of Information and Telecommunications (“BIT”),
met with Commissioner Ajit Pai, Commissioner Michael O’Rielly, and Nicholas Degani,
Wireline Legal Advisor to Commissioner Pai. Also participating in the meeting were U.S.
Senator John Thune, and Senate Commerce, Science and Transportation Staff Jason Van Beek,
Deputy General Counsel, and David Quinalty, Policy Director for Communications and
Technology. The meeting was held in the Washington Pavilion, at 301 S. Main Ave, in Sioux
Falls, South Dakota.

At this meeting, those present representing SDTA and SDN discussed the challenges
faced by the rural carriers in South Dakota in deploying advanced broadband networks and
services throughout the State’s vast geography, in those areas with very low populations. The
density characteristics of these areas and the importance of regulatory certainty enabling long
term investment planning and access to the necessary capital financing were discussed. In
addition, SDTA and SDN Communication shared information, including the attached
presentation, describing the extent to which South Dakota’s rural carriers, through the creation
and operation of the SDN network and other collaboration, have found ways to more cost-
effectively deliver high quality broadband services.



Much of the discussion centered around the FCC’s pending E-Rate Reform proceeding.
Jim Edman provided background information on the State’s Digital Dakota Network (“DDN”)
and how the State Bureau of Information and Telecommunications and State Department of
Education have, in partnership with SDN Communications, its member companies, and other
broadband service providers, been able to deliver high speed affordable broadband connections
to educational institutions throughout the State. Information was shared regarding the broadband
and support services made available to school locations, and how the State BIT creates
efficiencies by aggregating service demand and acting as a purchasing and support arm for the
individual participating schools. It was particularly noted that the consortium purchasing that
occurs through the State BIT accommodates multiple sellers and, as such, does not incent the
overbuilding of existing private carrier facilities. In addition, Jim Edman provided a summary of
the State’s previously filed comments on the E-Rate NPRM (also attached).

Thank you for your attention to this correspondence. Pursuant to Section 1.1206 of the
Commission’s rules, a copy of this letter is being filed via ECFS.

Sincerely,

/s/ Richard D. Coit
Richard D. Coit

Executive Director and General Counsel,
South Dakota Telecommunications Association

CC: Commissioner Ajit Pai
Commissioner Michael O’Rielly
Nicholas Degani
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State of South Dakota

x NPRM E-Rate Summary Comments
I Commissioners Pai & O’Rielly

bureau of
information &
telecommunications

South Dakota Technology in Schools Background

e State of South Dakota has a one-of-a-kind technology program for schools. We have
designed, funded and supported Internet access, district connections, network
management, cyber security management, collaboration, distance learning, student
information system, technology design and many other technology services to schools
since 1999 including last mile connections to the school buildings. The Department of
Education receives an average of $1.8M in E-Rate funding on an annual technology
budget of S9M serving 151 school districts and 140,000 students, teachers and support
staff.

e Bandwidth minimum 1999: 1.5Mbps
Bandwidth minimum 2014: 50Mbps

e Partner with telecommunications industry — lease based services

e 2013-2014 School survey response to Level of Satisfaction with Internet Access:
Excellent and Good response = 92.6%

E-Rate Comments
1. Prioritize recurring bandwidth costs that are subject to multi-year contracts
2. Consortia Purchasing
a. Adds significant efficiencies
b. Should be encouraged through receipt of additional 5% discount
c. Meeting state and federal rules duplicative
d. Schools could take advantage of other’s expertise
3. Eligible Services should be reduced
a. Voice, air cards, paging, email, web hosting, maintenance should be eliminated
4. Program efficiencies before expanding funding
a. Adequate checks and balances
b. Competitive bidding works
5. School Investment Contribution
a. Incentivizes schools
b. Prioritizes projects
6. Streamline Process
a. State Expertise Assistance is available
b. Fewer forms, process applications quicker
7. Per Student Funding
Do not currently support
Objective analysis unknown _
1 / 5 funding — better matches project surges & lifecycle refreshes
Significantly complicates consortia applications
Increase opportunities for fraud & abuse. Unknown oversight.
Compromise of annual P1 allocation based on costs + per student P2?

OO0 T

Jim Edman, Deputy Commissioner BIT May 29, 2014



